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last mesting, reealling that three ways of yathering information revuired
for such sdrweillance had boen suzgested: bilateral approach te TH0MM
semberss atiache reporting; and tapping ¥ contractors. 1t that lime
sezbers had been asked to survey their respectiive agencies to deteruwine
syhether sufficient inforeation was available to warrant an over:=1l study

of Soviet bioc orders for 11 decontrolled ftems." The Com-erce and 418

|
|
|
membera had been asked, additiomaily, tc incumive into particular asepects ;
|
of the problem as regards items in List i of JOC Document No. $4 Suppleent 2, ‘
|
I
|
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Regarding [ist & items: The Commerce member provided »

memorandum incerporating trade statistics information om IL iteme 2635

~ and 1820, and the names of selected electronics tube manufacturer:. He
pointed out the difficulty of finding information on sueelfic decontrolled
itens in the brosd "baskel eategories® of trade ststistics., Comcorce,
however, will srovide the Department of Defense with the names of
manufacturers and exporters of List i items.

The OIR member nlso indicated the diffienlty of cbtalning
trade information on decomtrolled items but declared that 3State would
be willing to make a special colliection effort on selected items of
particular importance, 3tate reported that trade agreezents do not
provide desired information in sufficieant detail.

The 0Z0 member stated that the Department of Defense w»ill mske
sn effort to obtain information on trade in List A items from ite MDAF
contractors who may be included in the list to be fumished by Cormerce,
The G-2 member suggested, however, that little pertinent inforvation
should be expected from this source since U.3. officers assigned to the
MDAP plants are not responsible for following trade in materials produced
by these offshors contractors.

The Executive 3esrstary reported the zvallabllity of Information
on the subject in CIA. He imdieated that information can be obtzaizpd from
the Industrizl Register of OCD only with difficulty since industrisl
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data for each sountry and for each industrisl firs within each such
country is listed only in broad categories. CI: will nominate
additional items for inclusien in List & following completion of

a survaey on items in lists B and € of the JOG document. little trade
data is avallable in CIA on the specific items 1listed in the JOC document
and there is considerabie variation in svailability from eommodity to
comsodity.

Regarding the utility of an overall study on trade in decontrolled
em@itics: ¥r., Hermen reported that preliminary inuiry on availability
a.t‘ {nformstion hes been made but that Commerce can Assume this work only
if the problem is narrowsd, lir. Reiass observed that such an exercise
would appear scmewhui scademic in view of the large quotas which have
besan cstablished for list IX items. He added that ones benefit to be
realiged from such a study, however, would be & renewed awereness on the
part of the intelligence commmity as Lo the need by Commerce for infor-
mation om a vast array of commodity items,

The OIR mamber folt that such a study would be generally
wmproductive and most aerbers agresd that information is not precise
enough to warrant an overall study at this time. The H5:C mewber cautioned,
however, that the Dodge Coumeil 1s certain to nsk FDAC and the intelligence
commmity for information on the consequences of the 16 iugust decontrol,
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perticularly conterning so-called "last-ditch® items, He declared
that the JOU reguest must be treated as an Executive Committee roquest
and that EDIC must explore every possible avenue to obiain the desived
information.

Agtion - The Commerce member was roguested to provide the O
memheyr and the Executive ‘ecpctary with a list of menufscturers and
exporters of [ist i items. Defenze will then endeavor to obtain infer-
mation from any such firms holding “DAP eontracts. The Fxecutive Committee
will then be advised of the EDIC action and further guidance will be sought.

2. PATTENR OF . STRATEGT

Digcussign - In acocordance with action proposed at the last
meebing, a CIA statemsnt on "ixports of Capdtal Ecuipment and Industrial
Materials from the “oviet Bloc" (EDIC/IN-13) was distributed. This paper
provides s tabulation of selected imports by Belglum-Luxembourg from the
Soviet bloe durin: 1953-54 of items which, although not established as
being on the Intemational Lists, would appear to fall within control
gateagories,

hgtion -~ ¥embers were rejuested to fumish commenis on this
paper directly tof ]I : revissd EIDIC list A1l be fumished
to the Ixscative fs‘mitteé and guldance mqaut«i as to the utility of
studying in grester detzil the Soviet bloc export pattern.

-k -
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Diseussion - The Acting Chairman refwrred to the work of the
25X1A9a4ﬁ -Specia}. orking Group and to Mr. Tilson! memorandum on the subject,
He reported that agency comments on this memorandum had been requested,

| that CIA/RR had prepared such comments, and that it might now be
appropriate for EDIC to "package” comments from the several agencies for
Executive Committee review,

Mr. Tilson explained action taken by the Wright group,
indieating that the project has three phases: research on the bloc;

economic relations between the bloc and free world; and, special aspecis

i

26X1A9  of Bast-Hest trade. The s b agreed that it is not desirable

to commit the research capabilities of the intelligence community to a
pre-dstermined pattern since ad hoc requirements are certain to arise from
time to time, Mr, Tilson suggested that the action agencies must make a
conscientious effort to improve their relstionship with intelligence-
producting elements and that intelligence, for its part, must assume 2
more active role in the fermilation of requirements, anticipating the
needs of action agencies,

The Acting Chairman mppof'bgd the view that there must be

s "marriage" of action and intelligence agencies engaged in economic

defense. With regard to pre-planning of research, he declared that work

| ‘ -w%fi;éduleﬁ on several economic defense topics of céntinuing interest

such as gold movemente and baldhde of payments,
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The OIR member suzgested {hat it would be unwize for EJIC to
enter the picture at this time, noting that theljeros had beea 25X1Aca
eatablished with the specific intent of making action elements auare of
thelr responsibilities for programming research requirenments,

Agtion - It was acknowledged that 3 closer relationshir should
be established between the action and intelligence elements in programuing
of research. INIC sction on this matter, however, will be postponed pending
cempletion of action mow being taken by Hr. Tilson and the I <roun 25 1492

) Discusgion - s agreed at the previous mesting, the Pxecutlve
Seeretary dlstributed his “Balance-sheet of EDIC Accomplishments and Short~
comings Under its Terms of isference” {(DIC/a%-10). The icting Chalrman
suggested the formation of sn FDIC subgroup which would study this paper
and pefer its conclusions and recommendations to EUIC for i"arthaz' review,

Several members suggested deferring an evaluation of IDIC in view
of consideration being ziven to reorganisation and amalgamntion of several
EDAC working groups, and until the conclusions of the Dodge Council review
of East-dest Lrade policy are made known, Hiss Lineoln, however, urged
that this matter bs explored at this time and that consideration be given
%o EDIC support of the seversl EDAC problems, such as trade tactics,
/ Mr. Tilson declared that the juestion %o be examined is the bypassing of
EDIC in the intelligence support program and what can be done about it.
Aetion - & ubproup en EDIC Functions and .apemtm was
25X1A92  ggtaniished with[JJl] o> Shair=en. piC, Commerce, Defemse and State

(ECD and OTR) are to nominate members to this “ubgroup, which will report
-t -
CONFIDENT;
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FOA/MDAC and State/ECD for information to be used by EDAC in its consider-
ation of current COCUE merchant shipping control proposals. He explained
that the informatiom, which has been requested on z Confidential basis,
1s awallable in CIA under Secret classification., This data will not be
Toraally coordinated in EDIC but will be tranamitted to the requestors
through the EDIC chamel,

b) The Executive Secrelsary reparted the recuest of the
Executive Secretary of JOC for attendance by ir. Renry Shavell of the
ACEP Staff as a JOC “"observer® at EDIC moetings. It was agread that
Mr. Redss would discuss this metter with members of the ACEP Staff and
advise the Executive Secretary, EDIC. o

e) Eistio: I - T:c ictin; Chatrman reported
tae recent briefing [ENEGEGEEEEE (:co dot-i1s in in/5c 5-265

of 22 aApril 1955). He reminded the members that no reply had besn forth~
coming from the USDEL to the requirements tr:nsmitted requesting clarificstion
of thel Il rrovost for exchange of inforsation on China trade.

(ref: Ci 5316 of 14 Pebruary 1955)
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State IR 5890 ~ Zoviet Foreizn Trade: Folicies, Performance and

Prospeocts
Stade IR 6539 - Bealc Fastors in Free wWorld Shipping and Shiphuilding
of Significanee to the Ztrategic Controls lssue
Sate IR 6864 ~ Reemnt Indications of Change in Joviet Trade Foliey
Stake IR 6855 - Revent Trends in East-iestEuropean Trade
25X6A  state IR 6866 - Present Attitudes towsrd Bloc Vessel Orders
3tate IR 6880 - Regemt “UInc-Soviet Ecomomlc Ifforts to Penetrate
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